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Monday 6 May 2013 

Amerril Oil Project Update 
Amerril Oil Project (Sun 50%WI) 

 

Summary: 

• Seale #1H: The Operator, Amerril Energy LLC (Amerril),is preparing to commence flow back 
from seven of the 23 frac stages after the drill bit used to drill out frac plugs broke off during 
drilling of plug seven.  Attempts to retrieve the bit were unsuccessful and the well participants 
have decided to flow back the well to reduce well pressure and test the seven fracs open to the 
wellbore before considering a further retrieval operation. 

• T. Keeling #1H: Amerril will conduct a multi-stage fraccing operation on the horizontal section 
of this well after an initial period of flow back from the Seale #1H well. 

 
Sun Resources NL (Sun Resources, Sun or the Company) (ASX:SUR) hereby provides an update on 

the activities occurring at its Amerril Oil Project located in Leon County, Texas, USA. 

 
AMERRIL OIL PROJECT (Sun 50% WI) 
Seale #1H – Horizontal Woodbine Well 
The Seale #1H well, has been drilled, logged, cased and fracced for production.  A total of 23 stages 

were fracced with proppant placed over 6,800 feet of the horizontal section of the well bore.  During 

routine drill-out of the bridge plugs set between each frac stage, the drill bit broke off from the mud 

motor while drilling plug number seven.  Several attempts were made to retrieve the drill bit without 

success.  These attempts have been hampered by high well pressures and the decision was made to 

reduce well pressure by opening the well to flow before considering further retrieval attempts.  This will 

also allow early assessment of the oil flow potential of the first seven fracs in the horizontal well 

between 7,898 feet and 9,104 feet.  The Operator advises that it is most likely to assume that there will 

be no flow past plug seven and the broken off drill bit. 

 

Approximately 48,000 barrels of frac fluid were pumped into the seven frac stages and a proportion of 

this fluid must be recovered before hydrocarbons begin to flow.  The anticipated flow rate from the 

seven fracs will be expectedly proportionally less than that from the full 23 fracs placed in the 

horizontal; nevertheless the stabilised flow rate should provide a reasonable assessment of the Lower 

Woodbine in the Seale #1H well. 
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After an initial flow back period, the Seale #1H horizontal well will be shut-in for safety reasons to 

facilitate the multi-stage fraccing of the T. Keeling #1H horizontal Lower Woodbine well which has been 

drilled from the same drilling pad.  These two Lower Woodbine wells will then be flowed back at the 

same time when the frac job on T. Keeling #1H is completed.  

 

Dr Govert van Ek, the recently appointed Managing Director of Sun commented: 

“It is disappointing to not have been able to remove the broken drill bit out of the hole.  
However, the well participants decided it was safer to cease retrieval operations whilst the well 
pressure was high and to avoid the risk of losing the well entirely.  We expect the Operator to 
attempt retrieval operations in the future.  With only 7 of the 23 stages to contribute to flow (as 
the drill bit and plugs will likely block flow down hole of it), we expect a proportionately reduced 
flow rate.  Whilst there are an increasing number of successful wells in the Lower Woodbine 
play now and Sun already has a material acreage position across this resource play, the 
immediate focus for Sun now is (a) assessing the flow potential of these seven fracs in the 
horizontal well between 7898 feet and 9104 feet and (b) working with the Operator to ensure 
successful fraccing of the T. Keeling #1H horizontal Lower Woodbine well which has been 
drilled from the same drilling pad, in order to demonstrate the oil pay potential of the Lower 
Woodbine.” 

 

Sun’s working interests in the Seale #1, Seale #1H and T. Keeling #1H wells are: 
 

Participant Working Interest (WI) Net Revenue Interest (NRI) 

Sun Resources NL 50% 37.5% 

Amerril Energy LLC (Operator) 50% 37.5% 

 
For further information please contact: 
 
Govert van Ek 
 
Managing Director 
Telephone:  +61 (08) 9321 9886  
Email: admin@sunres.com.au 
 
 
Geological information contained in this report was compiled by the Executive Director, Technical of Sun Resources, Matthew Battrick, BSc (Geol), MPESA, MPESGB, MAAPG, 
GAICD who has more than 32 years’ experience in the practice of petroleum geology. 
 
This news release shall not constitute an offer to sell or the solicitation of an offer to buy securities in the United States nor shallthere be any sale of the securities in any jurisdiction in 
which such an offer, solicitation or sale would be unlawful. The securities offered have not been, and will not be, registered under the United States Securities Act of 1933, as 
amended (the Securities Act), or any state securities laws and may not be offered or sold in the United States or to U.S. persons (as defined in Regulation S under the Securities Act) 
except in compliance with the registration requirements or an applicable exemption from the registration requirements of the Securities Act and applicable state securities laws. 
 
This document contains forward-looking statements which reflect management's expectations regarding expected target dates. These forward-looking statements can generally be 
identified by words such as "will", "expects", "intends", or similar expressions. In addition, any statements that refer to expectations, projections or other characterizations of future 
events or circumstances are forward-looking statements. These statements are not historical facts but instead represent management's expectations, estimates and projections 
regarding future events.  Statements relating to "reserves" or "resources" are deemed to be forward-looking statements, as they involve the implied assessment, based on certain 
estimates and assumptions that some or all of the resources and reserves described can be profitably produced in the future. 
 
Although management believes the expectations reflected in such forward-looking statements are reasonable, forward-looking statements are based on the opinions, assumptions 
and estimates of management at the date the statements are made, and are subject to a variety of risks and uncertainties and other factors that could cause actual events or results 
to differ materially from those projected in the forward looking statements. In addition, if any of the assumptions or estimates made by management prove to be incorrect, actual 
results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this document. Such 
assumptions include, but are not limited to, general economic, market and business conditions and corporate strategy. Accordingly, investors are cautioned not to place undue 
reliance on such statements. 
 
All of the forward-looking information in this document is expressly qualified by these cautionary statements. Forward-looking information contained herein is made as of the date of 
this document and Sun Resources disclaims any obligation to update any forward-looking information, whether as a result of new information, future events or results or otherwise, 
except as required by law. 
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